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August 13, 2008

Byv Electronic Filing

Ms. Marlene H. Dortch, Secretary
Federal Communications Commission
Office of the Secretary

445 12th Street, SW

Washington, DC 20554

Re:  Emergency Waiver Request of the Aldine Independent School District n
Federal Communications Commission Docket Nos. 02-6 and 96-45

Dear Ms. Dortch:

Attached please find the Emergency Waiver Request of the Aldine Independent
School District in Federal Communications Commission Docket Nos. 02-6 and 96-45. Also
enclosed are request for waiver attachments A through F.

Please contact me at (202) 828-5873 if you have any questions regarding this waiver
request.

Very truly yours,

Pntt B s olom—
Brett Heather Freedson
Bracewell & Giuliani LLP

cc: Universal Service Administrative Company,
Schools and Libraries Division
100 South Jefferson Road
P.O. Box 902
Whippany, New Jersey 07981
(without attachments)



Before the
Federal Communications Commission
Washington, DC 20554

In the Matter of
Emergency Request for Waiver by

Aldine Independent School District
Houston, Texas

Billed Entity No. 141224

CC Docket No. 02-6
CC Docket No. 96-45

Schools and Libraries Universal Service
Support Mechanism

A N . T N g A

EMERGENCY REQUEST FOR WAIVER

The Aldine Independent School District ("District”) hereby submits this Emergency
Request for Waiver. The relief sought is necessary to relieve the District of the unfair
requirement of repaying over $2 million to the Schools and Libraries Division ("SLD") of the
Universal Service Administrative Company ("USAC") before the District has had the
opportunity to be heard on its appeal of the SLD order of repayment.

The due date of the SLD demand for payment is August 18, 2008; the deadline to appeal
the SLD ruling to the Federal Communications Commission (the "Commission") is September
15, 2008.

This request arises from the District's E-rate application for Funding Year 2004. The
District requests that the Commission grant a waiver of the 30-day deadline for repayment of
debt, as well as any consequences of that deadline, including accrued interest, late payment fees,
administrative charges, and implementation of 47 C.F.R. § 1.1910 (the "red light rule"), because
the District intends to appeal the SLD Administrator's decision, which was issued only one day

before issuance of the Demand Payment Letter.




FACTUAL BACKGROUND

For Funding Year 2004, the District applied for E-rate funding of maintenance services
for eligible network equipment within District facilities. The District's application was assigned
Form 471 Application No. 421086 and Funding Request No. ("FRN™) 1160625. After review of
the District's application by the SLD Program Integrity Assurance ("PIA") Team, SLD approved
the District's application for $2,299,352.94 in funding and issued a Funding Commitment
Decision Letter dated January 11, 2005." The approved funding was disbursed in the normal
course of events.

Between the months of September and November of 2006, the District was audited by
USAC's Internal Audit Division in regard to its Form 471 Application No. 421086.> On
September 19, 2007, SL.D issued a Notification of Commitment Adjustment Letter concerning
the funds disbursed under that funding application; the attached Funding Commitment
Adjustment Report indicated that SLD had adjusted the District's funding to $0.> The District
filed an appeal with SED on October 30, 2007.% On July 17, 2008, the District received the
USAC Administrator's Decision on Appeal, which denied the District's appeal and notified the
District that it had 60 days to appeal the decision to the Commission.” On July 18, 2008, SLD
sent to the District a Demand Payment Letter, which stated that repayment of the balance of the

debt (i.e., the funds that were the subject of the appeal) was due within 30 days of that letter. It

! Exhibit A.
? Exhibit B.
3 Exhibit C.
* Exhibit D.
5 Exhibit E.




further declared that failure to pay the debt within 30 days could result in interest, late payment
fees, administrative charges, and implementation of the red light rule.®

DISCUSSION

The Commission may waive any provisions of its rules for good cause shown at any
time.” A rule may be waived where the particular facts make strict compliance inconsistent with
the public interest.® In addition, the Commission may take into account considerations of
hardship, equity or more effective implementation of overall policy on an individual basis.’

A party aggrieved by an action taken by USAC has a right to seek review by the

A party seeking such review has 60 days from the date of the issuance of the

Commission.
USAC decision to file its appeal.!! By issuing its Demand Payment Letter the day after it issued
an appealable administrative decision, SLD has placed the District in an unfair and potentially
costly position. Specifically, the District has 60 days to file its appeal of the Administrator's
decision regarding the funds, yet it could be penalized with interest, fees, administrative charges,
and the red light rule if it does not repay the funds within 30 days.

The Commission has stated that the red light rule will not take effect if the applicant has

timely filed a challenge through administrative appeal or a contested judicial proceeding to either

the existence or amount of the debt owed.'> A party must be given an "opportunity to contest

5 Exhibit F. See also 47 C.F.R. §§ 1.1910-1.1911.

T47CFR.§13.

8 Northeast Cellular Telephone Co. v. FCC, 897 F.2d 1164, 1166 (D.C. Cir. 1990).

® WAIT Radio v. FCC, 418 F.2d 1153, 1157 (D.C. Cir. 1969), aff'd by WAIT Radio v.
FCC, 459 F.2d 1203 (D.C. Cir. 1972).

47 C.FR. § 54.719(c).

147 CF.R. § 54.720(a),

12 See In the Matter of Schools and Libraries Universal Service Support Mechanism
("Fifth Report and Order"), CC Docket No. 02-6, Order, 19 FCC Red 15808, 15822, para. 43
(2004).




any finding that monies are owed to the fund.""® Moreover, USAC itself has represented to the
Commission that Demand Payment Letters shall not be issued prior to the close of the appeal
window.'*

As explicitly acknowledged by the Commission, schools may encounter difficulties in the
repayment of outstanding debts.”” State and local budgetary and other restrictions may prevent
school districts from rapidly releasing substantial amounts of funds and these restrictions should
be considered in determining satisfactory repayment options. To that end, the District contacted
USAC to request an extension of the repayment period until the Commission has issued a
decision on the District's appeal on the merits, or, in the alternative, until the District has had an
opportunity to file its appeal with the Commission. Unfortunately, due to time constraints, the
District is concerned that it will be unable to resolve this issue with USAC prior to the repayment
date, and now finds itself in the unenviable position of having to repay over $2 million in
funding before the Commission has had an opportunity to determine whether such repayment is
warranted.

Equity, the effective implementation of Commission policy, and public interest demand
that parties such as the District that are aggrieved by a decision of the USAC Administrator

should not be required to repay such substantial funds before they have been given the

opportunity to fully exhaust their available appeals.

13y

" See Wireline Competition Bureau Seeks Comment on the Universal Service
Administrative Company's Audit Resolution Plan, CC Docket No. 02-6, Public Notice, 20 FCC
Red 1064 (Wireline Comp. Bur, 2004).

" Fifth Report and Order, 19 FCC Red at para. 42.
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RELIEF REQUESTED

For the above reasons, the Aldine Independent School District requests that the
Commission waive the 30-day debt repayment deadline imposed in the SLD Demand Payment
Letter with regard to Form 471 Application No. 421086, as well as any consequences of that
deadline, iI;cluding accrued interest, late payment fees, administrative charges, and
implementation of the red light rule, until the District has had an opportunity to appeal the USAC

Administrator's decision and the Commission has made a final ruling on the appeal.

Respectfully submitted,

Bracewell & Giuliani LLP

By: EM, I.L@MJ-GM s

'George M. Foote

Brett Heather Freedson
Bracewell & Giuliani LLP
2000 K Street NW

Suite 500

Washington, DC 20006-1872
202.828.5800 Telephone
202.223.1225 Facsimile
George.Foote@bgllp.com
Brett.Freedson@bgllp.com

ATTORNEYS FOR ALDINE
INDEPENDENT SCHOOL DISTRICT
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Universal Service Administrative Company
" Schools & Libraries Division

FURDING COMMITHMENT DECISYON LETTER
(Funding Year 2004: 07/01/2004 - 06/303/2005)

January 11, 2005

Mardee Barnett

ALDINE INDEF SCHOOL DISTRICT
1617 Lauder Road

Houston, TX 77039

Re: Form 471 Application Number: 421086
Funding Year 2004: 07/01{2004 - 06/30/2005
Billed Entity Number: 141224
Applicant's Form Identifier: IC-05

Thank you for ynﬁr Funding Year 2004 E~rate application and for any assistance you
provided throughout our reviewy. Here is the current status of the funding request(s)
featured in the Funding Commitment Report at the end of this letter.

- The amount, $2,299,352.94 is "Approved."

Please refer to the Funding Commitment Report on the page following this letter for
specific funding request decisions and explanations.

The Important Reminders and Deadlines immediately preceding this lettern are provided
to assist you throughout the application process. }

NEXT STEPS

Review technology planning approval requirements

Review CIPA Requirements

File Form 486 :
Invoice the SLD using the Form 474 (service providers) or Form 472 (Billed Entity)

FUNDING COMMITMENT REPORT

On the pages following this letter, we have provided a Funding Commitment Report for the
Form 471 application cited above. The enclused report includes a list of the Funding
Reguest Number(s) (FRNs) from your application., The S5LD is also sending this information
to your service provider(s) so preparations can be made to begin implementing your E-rate
discount(s) after you file your Form 486. Immediately preceding the Funding Commitment
Report, you will find a guide that provides a definition for each line of the Report.

TO APPEAL THIS DECISION:

T 111

If you wish to appeal the decision indicated in this letter, your appeal must be
received by the SLD or postmarked withing 60 days of the date of this letter. Failure
to meet this requirement will result in automatlic dismissal of your appeal. In your
letter of appeal:

1. Include the name, address, telephone number, fax number, and e-mail address
(if available) for the person who can most readily discuss this appeal with us.

2. Btate outright that your letter is an appeal. Identify which Funding Commitment
Dec151on(s£ you are appealing. Indicate the relevant funding year and the date
of the FCDL. VYour letter of appeal must also include the Billed Entity Name, the

Box 125 - Correspondence Unit, 80 South Jefferson Road, Whippany, New Jersey, 07981
Visit us online at: www,sh.universalservice.org




‘

Eoig 471 Application Number, and the Billed Entity Number from the top of your
eLLer.

3. When explaining gour aﬁpeal, copy the language or_text from the Funding Commitment
Report that is at the heart of your appea o _allow the SLD to more readil{u
understand your appeal and respond appropriately. Please keep your letter the
point, and provide documentation to sUpport your appeal. Be sure to keep copies
of your correspondence and documentation.

4. Provide an authorized signature on your letter of appeal.

If you are submitting Bqu; appeal on gaper please send your apgeal to: Letter of Apgeal,
Schools and Libraries Division, Box 125 ~ Correspondence Unit, 80 South Jefferson Road,
Whippany, NJ 07981, Additional options for fllmng an appeal can be found in the "Appeals
Procédure” posted in the Reference Area of the SLD web site or by contacting the Client
Service Bureau. We encourage the use of either the e-mail or fax filing opfions.

While we encourage you to resolve {our agpeal with the SLD first, you have the option
of filing an appeal directly with the Federal Communications Commission (ECC&. ou
should refer to CC Docket No. 02-6 on the first page of gour appeal to the FCC. Your
appeal must be received by the FCC or postmarked within 50 days of the above date on
this letter. Failure to meet this requirement will result in automatic_dismissal of
our aggeal. If you are submitting Zour appeal via United States Postal Service, sent
o: FCC, Office of the Secretary, 445 12th Street SW, Washington, DC 20554, Further
information and opfions for filing an appeal directly with the Ecé can be found in the
"Appeals Procedure" posted in the Reference Area of the SLD web site or by contacting
the Client Service Bureau. We strongly recommend that you use either the e-mail or
fax filing options.

NOTICE ON RULES AND FUNDS AVAILABILITY

Agplicants' receigt of funding commitments is contingent on their compliance with all

] atutorg, regulatory, and procedural requirements oif the Schools and Libraries Universal
Service Support Mechanism. Agﬁlxcantg who have received fundlng commitments continue

to he subject to audits and other reviews that USAC and/or the FCC may undertake
periodically to assure that funds that have been committed are being used in accordance
with all such requirements, The SLD way be required to reduce or cancel fundlng
compitments that were not issued in accordance with such requirements, whether due to
action or inaction, including but not limited to that by the SLD, the applicant, or the
service provider. The SLD, and other appropriate authorities (including but not limited
to_USAC and the FCC), may pursue enforcement actions and other means of recourse to
collect erroneously,élsbupsed funds. The timin% of payment of invoices may also be
affected by the availability of funds based on the amount of funds collected from
contributing telecommunications companies.

Schools and Libraries Division
Universal Service Administrative Company

FCDL/&chools and Libraries Division/USAC Page 2 of 5 01/11/2005
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A GUIDE TO THE FUNDING COMMITMENT REPORT

A report for each E-rate funding request from your application is attached to this
letter. We are providing the following definitions for the items in that report.

EOR¥h47éL%PPLICATION NUMBER: The unigque identifier assigned to a Form 471 application
vy the .

FUNDING REQUEST NUMBER iERN): A Funding Request Number is assigned by the SLD to each
Block 5 of your Form 471 once an application has been processed, This number is used
to report to apgllcants and service providers the status of individual funding reguests
submitted on a Form 471,

FUNDING STATUS: Each FRN will have one of the following definitions:

1. An FRN that is "Funded" is approved at the level that the SLD determined
is appropriate for this FRN, The funding level will generally be the level
requested unless the SLD determines during the application review process that
some adjustment is appropriate.

2. An ERYN that is "Not Funded” is one for which po 'funds were committed. The
reason for the decisign will be briefly explained in the "funding Commitment
Decision Explanation.” An FRN may be "Not Funded" because the request does not
complg with prodram rules, or because the total amount of funding available for
this Funding Year was insufficient to fund all requests.

3. An ERN that is "As Yet Unfunded" reflects a temporarg status that is assigned to
an ERN when the SLD is uncertain at the time the letter is generated_whether
there will be sufficient funds to make commitments for requésts for Internal
Conpections at a particylar discount level, For example, if your application
included requests for discounts on both Telecommunications Services and Internal
Connections, you might receive a letter with funding commitments for your .
Telecommunicalions Services fupding requests and a message that your Internal Connection
requests are "As Yet Unfunded." You would receive one or more subsequent letters
regarding the funding decision on your Internal Connections requests.

SERVICES ORDERED: The type of service ordered from the service provider, as shown on
your Form 471,

SPIN (Service Provider Identification Number): A unique nunber assigned by the
Universal Service Administrative Company to 5Service providers seeking pavment from
the Universal Service Fund for gartlcipating in the universal service support
mechantsms. A SPIN is also used to verify delivery of services and to arrange for
paynent.,

SERVICE PROVIDER NAME: The legal name of the service provider.

CONTRACT NUMBER: The number of the contract between the eligible party and the
servxge przgider. This will be present only if a contract number was provided on
your Form .

BILLING ACCOUNT NUMBER: The account number that your service provider has established
with you for billing Eurposes. This will be present only if a Billing Account Number
was provided on your Form 471.

SERVICE START DATE: The date services were reported to start for this FRN on your Form 471.

CONTRACT EXPIRATION DATE: The date the contract expires. This will be present only
if a contract expiration date was provided on your Form 471.

SITE IDENTIFIER: ghe Entity Number %isted in Form 471, Block 5, Item 22a. This will be

present only for "site specific” FRNs.

ANNUAL PRE-DISCOUNT AMOUNT FOR ELIGIBLE RECURRING CHARGES: Eligible monthly
pre-discount amount approved for recurring charges multiplied by number of months
of recurring service approved for the funding year.

ANNUAL PRE-DISCOUNT AMOUNT FOR ELIGIBLE NON-RECURRING CHARGES: Annual eligible
non-recurring charges approved for the funding year.

PRE-DISCQUNT AMOUNT: Amount in Form 471, Block 5, Item 23I, as determined through
the application review process.

FCDL/Schools and Libraries Division/USAC Page 3 of 5 01/11/2005




DISCOUNT PERCENTAGE APPROVED BY THE SLD: The discount rate that the SLD has
approved for this service,

FUNDING COMMITMENT DECISION: This represents the total amount of funding that the SLD
has reserved to reimburse your service provider for the approved discounts for this
service for this funding year. It is important that you and your service provider
both recognize that the SLD should be invoiced and the SLD may direct disbursement

of discounts only for eligible, approved services actually rendered.

FUNDING COMMITMENT DECISION EXPLANATION: This entry provides an explanation of the
. amount in the "Funding Commitment Decision."

FCDL/Schools and Libraries Division/USAC Page 4 of 5 01/11/2005




FUNDING COMMITMENT REPORT

Form 47] Application Number: 421086

Funding Request Number: 1160625  Funding Status: Funded

Services Qrdered: Internal Connections , .

SPIN: 143024617 Service Provider Name: Solid IT Network, Inc.
Contract Number: IC-05

Billing Account Number: N/A

Service Start Date: 07/01/2004

Contract Expiration Date: 06/30/2005 .

Annual Pre-discount Amount for Eligible Recurring Charges: 5.00

Annual Pre-discount amount for Eligible Non-recurring Charges: $2,705,121.11
Pre-discount Amount: $2,705,121.11

Discount Pergentage Apprgvaé by the SLD: 857 L.

Funding Commitment Decision: §2 299 352,94 ~ FRN approved; modified by SLD
Funding_ Commitment Decision Explanation: The dollars reguested were reduced to remove
the ineligible: Management modules maintenance and the services for Gears Middle
School and the PC Encryption Cards.

FCDL/Schools and Libraries Division/USAC Page 5 of 5 01/11/2005




IMPORTANT REMINDERS & DEADLINES

Date: January 11, 2005
471 : 421086
BEN : 141224

The following informatjion is provided to_ assist you throughout the application process.
We recommend that you keep it in an easily accessible location and that you share it
with the appropriate members of your organization.

. FORM 486 DEADLINE - The Form 486 must_be postmarked no later than 120 days after the
Sservice Start Date you report on the Form 486 or no later than 120 days after the date
of the Funding Commltment Decision Letter, whichever is Jlater, If you are required to
have a Technology Plan, that glan must be agprgved by the start of Service for this
funding year, you must indicate the SLD Certified Technolog¥ Approver who apgroved your
glan and you must retain your approval letter and documentation of your monitoring of
he progress toward your stated goals.

CHILDREN'S INTERNET PROTECTION ACT (CIPA) - ¥ou must be in compliance with CIPA and
cannot request a waiver, if FY2004 1s your Third Funding Year for the purposes of CIPA,

INVOICE DEADLINE - Invoices must be postmarked no later than 120 days after the last date
to receive service - including extensions - or 120 days_after the date of the Form 486
Notification Letter, whichever is later. Ipvoices should not be submitted until the
inveiced products and services have been delivered and billed, and (for BEAR Forms)

the provider has been paid.

OBLIGATION TO PAY NON-DISCOUNT PORTION - Applicants are required to pay the non-discount
ortion of the cost of the products and/or services, Service grov1ders are required to

i1l apgllgants for the non-discount portion. The FCC has stated that requiring applicants
to pay their share ensures efficiency and accountability in the program. "If you are using
a trade-in as part of your non-discount portion, please refer to thé SLD web site.

RETAIN DOCUMENTATION - Applicants must retain documentation, including but not limited

to, documents showzng: e )

- compliance with all applicable competitive bidding requirements,

~ products and/or services delivered (e.g., customer bills detailing make, model
and serial number),

- resources necessary to make effective use of E-rate discounts, including the
Eurchase,of egulpmgnt such as workstations not e1131ble‘for support,

- the specific location of each item of E-rate funded equipment, and

~ the applicant has paid the non-discount portion. . 4

These documents must be retained and available for review for 5 years.

SUSPENSION AND DEBARMENT - Persons who have been convicted of criminal violations or
held civilly liable for certain acts arising from their participation imn _the Schools
and Libraries Support Mechanism are subject to suspension and debarment from the program.

FREE SERVICES ADVISORY - Applicants and service_ggoviders are prohibited from using the
Schools and Libraries Support Mechanism to subsidize the procurement of ineligible or
unrequested products and services, or from Earticipating in arrangements that have the
effecttqglpgov1d1ng a discount level to applicants dgreater than that to which applicants
are entitled.

Complete ﬁrogram information -_including more ilnformation on these reminders - is posted
to the Schools and Libraries Division (SLD) web site at www.sl.universalservice.org. =
You may also contact the SLD Client Seryice Bureau by e-mail using the "Submit a Question"
link oh the SLD web site, by fax at 1-888-~276-8736 or by phone at 1-888-203-8100,




USAC.

Schools and Libraries Division -

Box 125 - Correspondence Unit
80 Scuth Jefferson Road
Whippany, New Jersey 07981

TIME SENSITIVE MATERIAL

01739

Mardee Barnett

ALDINE INDEP SCHOOL DISTRICT
1617 Lauder Read

Houston, TX 77039
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et SR
N -. Wayne M. Scolt
\ . Vice Prasident

Universak Service Administirative Company Internal Audit Division

September 22, 2006

Aldine Independent School District
Attn: Ms. Rose Chavez

14910 Aldine Westfield Road
Houston, Texas 77032

Dear Ms Chavez,

We have engaged KPMG LLP to assist the Universal Service Administrative Company’s
(USAC) Internal Audit Division in its examination of recipients of Schools & Libraries (S&L)
Support Mechanism funds. We plan to conduct a compliance attestation examination of the
Aldine Independent School District; Beneficiary Number 141224 located in Houston, TX.
between the months of September/October/November. 1t is anticipated that fieldwork for the
examination will take approximately two (2) weeks; however, the efficiency of the
examination will depend on the availability of your staff and the condition of the
documentation made available prior to and/or during the course of the examination.

The examination will be related to disbursements from the Universal Service Fund during
the fiscal year ended September 30, 2005 related to the following:

FUNDING YEAR(s) FORM 471 NO. FRN(s) DOLLAR MSBURSED

2004 421086 1160625 $2,299,353

A compliance attestation examination requires management of your organization to sign
a letter acknowledging its responsibility for compliance with applicable requirements of
47 C.F.R. Sections 54.500 through 54.523 of the Federal Communications Commission’s
(“FCC”) Rules and Regulations for Universal Service Support for Schools and Libraries,
as amended, and related FCC Orders (“Rules and Orders™); and make specific assertions
relative to your organization’s compliance with those Rules and Orders. An example of
the letter which will be required is attached to this notification letter. Under Government
Auditing Standards and AICPA Attestation Standards (Section AT 601), vour
organization should also perform an evaluation of the District’s compliance with the
Rules and Orders to support your ability to make the assertions. A management
representation letter will also be required at the end of the examination. The form of that
letter will be discussed when the engagement commences.

RECEIVED
SEP 2 8 2008
BY: [ tan.

2000 L. Streel, NW.  Suite 200 Washington, DG 20038  Voice 202.776.0200 Fax 202.776.0080 www.usac.org




For your information and use, the examination program will be managed by the below
USAC and KPMG personnel.

NAME COMPANY POSITION PHONE NUMBER EMAIL
Wayne M, Scott USAC Viee President, 202-776-0200 wscott@usac.org
’ Interna! Audit =
Leslie Bellavia USAC r‘i’i‘i”fe" Intemal 202-776-0200 ibellavia@usac.org
Joseph M. Crostic KPMG | e Bngagoment 703.286-8786 | jerostic@kpmg.com
Julie Albright KPMG g‘i’iﬁ;"e”‘ 703-286-8244 jalbright@kpmg.com
John Fenstermaker KPMG fg’aﬁg‘:}“’“‘ 703-286-8341 ipfenstermaker@kpmg.com

Additionally, KPMG will have 2-3 other examiners actually performing the examination
work. These individuals will be identified, as we get closer to the site visit.

Emphasis during the examination will be placed on the eligibility of products and
services, discount calculations, technology plans, service provider selection, support for
reimbursements, physical identification of any equipment acquired and other related
areas. Please find attached a listing of documents KPMG will need to facilitate our
examination. .
KPMG will be required to gain an understanding of your internal control environment
relative to Schools and Libraries program management. Attached to this letter are
internal control questionnaires designed to provide a basis for gaining that understanding.
These questionnaires need to be returned to KPMG along with other documents requested
within two weeks of receipt of this letter.

In addition, for KPMG to perform their examination efficiently and successfully, your
assistance in providing the below support will be appreciated:

Requested documents, to arrive at KPMG LLP within two weeks of receipt of this
letter,

KPMG LLP

1660 International Drive

McLean, VA 22102

ATTN.: John P. Fenstermaker

Office space for approximately 4 examiners to perform their examination (fo include
Internet connectivity).

B Access to office space for a 10-hour period during the workday, if possible.

& Notification of any days the building that KPMG will be working in will not be
available, due to holidays or other reasons.




@ Advice on the dress code for your office.

Please recognize that KPMG has equal access as USAC Internal Audit Department to
request and view documents.

A KPMG manager (or other designated team member) will contact you directly to inform
you of the date they are planning to be on-site. At this time, they will discuss the attached
document requests so that any questions/issues can be addressed before the examiners are
on site. Also, KPMG will conduct a “kick-off” meeting during the first day of being on-
site, if possible, to discuss the examination, project objectives, coordination, etc. with
those key individuals that are involved in your Schools and Libraries program / process.

At the completion of KPMG’s examination, KPMG will conduct a final closing meeting
to discuss the results of the examination and to receive your representation letter,

The results of KPMG’s work, as well as your comments received during the final
meeting, will be presented in a draft report to USAC and the FCC OIG. Upon review and
approval of the report by USAC Management and the FCC OIG, the report will be
distributed to appropriate parties. '

The following URL provides some additional information to assist your understanding of
this examination: http://www.sl.universalservice.org/reference/bestpractices.asp .

If there are any matters or issues that you would like to make us aware of, or if you have
any questions or concerns, please feel free to call Leslie Bellavia or myself usihg the
contact information above.

Sincerely,

ﬂ,/,us«ﬁ_/,@ﬁ

Wayne M., Scott
Vice President, Internal Audit Division
Universal Service Administrative Company

4 Attachments:

A. List of Documentation to be Provided to KPMG by Two (2) Weeks of Receipt of
This Letter

B. List of Review Documentation to be Provided to KPMG Upon Arrival

C. Example Assertion Letter

D. Internal Control Questionnaire

CC:. KPMGLLP
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Schools & Libraries Division

Notification of Commitment Adjustment Lefter
Funding Year2004: 7/01/2004 - 6/30/2005
September 19, 2007

Mardee Barneit

ALDINE INBEP SCHOOL DISTRICT
1617 Lauder Road

Hounston, TX 77039 3028

Re: Form 471 Application Number; 421086
Funding Vear: 2004
Applicant’s Form Identifier;  1C-05
Billed Extity Number:. 141224
FCC Registration Namber: 0011612090
SPIN Name: Solid IT Networks, Ine:
Service Provider Contact Person: Oliver Newinian

Our routine review of Schools ani Libraries Program funding comimitments s revesled
certain applications where funds were commiited in violation of program ritles.

Tnorderto be sure thatno finds are ysed in violation of program miles, the Universil Service
Administrative Company (USAC). must now adjust your pverall funding commitinent. The
purpose of this letter iste make the adfustments to your fundivg commitment reqidred hy
prograii rles, and to give you an opportunity to. appeal this-decision, TUSAC has detetmined
thie applicatit is responsible for 4ll or some of the program rule violations: Therefore, the
applicant is réspoisible to repay all or some of the finds disbussed in exror (if any),

This is Nf)T abill, Hrecovery of disbursed finds is required, the next step in:the recovery
pracess:is for USAC to issue you.a Demand Payment Letter. The balance of the debt will be
due within. 30 days of the Demand Payivent Letter, Failufe to pay the debt within 30 days
froin the date of the Demand Payment Letter could result frinterest, late payment foes,
admiifiistrafive charges and implemientation of the “Red Light Rule.” Please-sée the
“Informational Noticeto All Universal Setvice Fund Contributors, Beneficiaries, and Seérvice
Providers™ at ittp:/fwww.universalservies.org/fund-administration/tools/latest-

newsaspx#083104 for more information regarding e consequences 616t paying the debt in

a timely manier.




TO APPEAL THIS DECISION:

If you wish to ajjpeal the Cormniitment Adjustivient Decisionindicated in iliis letier, your
appeal initist be: regeived ot postmatke within 60°déys 6T the date.of this leter. Failueto
mieet this requireimient will resalt in autoinatic'dismisal 6F¥6uF appeal. Tnyour Tetter of
appeal;

Your letter of appeal must mclude the Bﬂled Bntlty N'une, ths Form 471 VA
Number, Billed Entity: Number, and FCC Registration Ninnber (FCC RN) fromi: 1he top of
youi:letter,

3, When explaining yoii appcal copy the language:or text from the Notification of
Conutiitment Adjustment Letier that is the subjett of yourappeal to allow the SLD fo more
readily understatid your appeil and respond appropriately. Please'keep yourletter specmc
and brief, and provide documcritation te suppost your appeal. Be-sure to keepcopies of
your coitesporidence and dotumentation.

4. Provide an authorized signatire ont your létter of appedl.

I yow are submitting your appeal- electmnmally, please sgnd your appenl to

appea!s@sl iniversalservice.org using your-organization®s eanail: If you are submitting your
appeai ot paper, please seud your appeal to::Letterof Appeal, Sehools and Libraries
Division, Dept. 125 - Comespondence Unity 100 Seuth Jefferson Road, Whippany, NJ
07981. Additiarial options for filing an appedl canbe:found in the “Appeals Procedure™
posted in the Appéals Avén of the SLD section-of the USAC web site or'by contacting the
Client Service Bureal af 1-888-203-8100, We strongly recommend that you nse the
elecironic appedls options.

While we: encoedge you 6 resolve youi-appeal with the SLD-first, you have the option of
filing:ar appeal direetly with the Federd] Contimuhications Coiimmission (FCC).. You should
refer to CCDocket Mo, 02-6 on thefirst page of yoiir apgieal td the. FCEC, Your appeal mitst.
be recetved or postmarked within 60 days of the date of this letter. Failurs to meetthis
requirentent-will respdt in avfomatic dismissal.of youy appml If you. ai'e @ubmlttmg your
appeal via United States Postal Service, serd to: FCE, Office of the, Secretary, 445 12th
Street SW, Washington, DC20554. Further information and:optiens for filing an Appeal
directly with the.FCG can be found in the “Appeals Progedure” posted in the Referénce Aren
of the SLD section of the USAC web site; or by contacting the Client Service Bareau. We
strefigly recommend thaf you use the slectronic filing aptions.

FUNDING COMMITMENT ADJUSTMENT REPORT.

On the pages following this letter, we.have provided a Funding Commitment Adjustment
Report (Report) for thie Formi 471 application cited above. The anclosed Report includes the
Funding Reguest Nuinbéi(s} from your applieation for which-adjustments are-necessary;
Tnuhediately preceding the Report, you will find 4 guide that defines.each line of the Report.




The.SLDis also sending this information to your service provider(s) for informational -
purposes. HTISAC has detetimined the serviceprevideris-also responsible for any.rule < )
violation o1 these Funding Reqtest Nmnbe; %, o separate fefter-will be sent to the service )
providér detmlmg the necessary: service provider action..

Please note that if the Funds Disbursed to Date amount is less than the Adjusted Funding
Commitment amount, USAC will continue t6 process properly filed involces up te the
Adjusted Funding Commitment amount, Please note the Funding Commitment Adjustment
F}Lpianatmn Ty thc attached Report It explams why 1ha ftmcima cmmmtment is bcmg

Schools auid Liliraries Division
Universal Sepvices Administrative Company

ca;  Ofiver Newman
Solid IT Networks, Inc.




A GUIDE TO THE FUNDING COMBITMENT ADFUSTVENT REPORT

A mport fﬂr cach 33-1 ate fundmg request from yeur appi:catmn for thch a commitment adjustment i

wport

FUNDING REQUEST NUMBER {FRN) A Funiting Request Number is-assigned by the SED fo éach
individug! request in your Form 471 oncean, apphcation has beén processed, This hsubeér {5 vsed to-
1eport to gpplicants-and service providérs the status-of individusl discount funding requests submitted.
on aForm 471,

SERVICES ORDERED: The typie of sétvice ardered ffom the gervics provider, ds shown.on Form 474,

SPIN {Service Provider Identification Number): A unibue fiumiber: assxgned by thie Univigrsil Serviee
Adnifviistrative Company to service providers: seeking payment ffom the Universsf Service Fusid for
participating in the universal service: suppoit mechuniging. A SPIN iy dlso Used 16 verify delivery of
servicss aind to drrange forpayment.

SERVICE PROVIDER NAME: The legal name-of the service:provider.

CONTRACT NUMRER: The nuitiber of the:contract between the apphcant and:the service provider,
This'will be present only if a-contract number was: prov:ded oiv yoiir Fotnis 471,

BILLING ACCOUNT NUMBER;: The: accaunt fuber thatyourservice pmwderhas established with
yon fo illing puirposes.. This will be: present only if o Billing Account:Number was provided on your
Form 471,

SITE IDENTIRIER: The Entity Number Hsted Tn Foriti 471, Block 5, Ttein'224, This nifber will only
be présedt; for “site specific” FRN,

ORIGINAL FUND]NG COMMITMENT This rﬂprescnts the ongmal amourk Qf ”ﬁmdmg that SLID had

COMMITMENT ADJUSTMENT AMOUNT: This represcnts the: amioumt of fundmg that SLD has
teseirided bevauses of ‘program rle violatiens..

SLD has resen ved ] x:exmburm for the approved dm;:ounts t’m‘ ‘tlus stivice £ 3
ampunt exceeds the Firids Disbursedio Date, thc SLDwill continue to provess: pmperly filedi mvmces
up torthe new commitmentatnount;

FUNDS DISBURSED TQ DATE: Tlis represents:flie-tota] furids that have been paid to. the identified
servige provider for this FRN as of the date of this letter,

FUNDS TO BE RECOVEREDFROM APPLICANT: This represents the amount of impropedy
disbursed fiinds to date ds a result of rule violation(s) for which thie applicant hias been determined fo
beresponsible. These 1mproperiy dighursed funds will have tg: be recovered from the appheant,

FUNDING. COMM&ITMENT ADJUSTMENT EXPLANATION: ‘Fhis entry provides an explanation
of the.reason the adjustment was made.




Fundi g Commitment Adjustment Report for
Form 471 Application. Number: 421086
Funding Rec{ues}_: Nowaber: 1160625
Services Ordered: INTERNAL CONNECTIONS
SPIN: 143024617
Service Provider Narnie: Solid IT Networks, Iic.
Contract Numiber:; 1C-05
Bitling Account Number;
Site Ydentifier: 141224
Original Funding Commitment: $2.209,352.94
Comumitment Adjustment Amount; $2,299,352.94
Adjusted Frnding Commitment: $0.06.
Funds Disbursed to Date: $2,299,352.94

Funds to be Recovered from Applicant;  $2,299,352.94

Funding Comrhitment Adjustment Explanation:

Adfber-a thorough review, it was: defermined that the funding commitinent for this request must
be reduced by $2,299,352.94. ‘Dring the cowrse:of an audit it was determined that fimding
was provided for ineligible Basic Mainfenance of Interrial Connections. The program iles
statethat Basic Maintenance services are eligible for funding if they are o component of a
mainfefiance agreement/contract for an eligible service or product which must spécifically
identifythe eligible products or service-covered, including produet name, mode] number, and
lovation. The requested Basic Muintenanee of Internal Connections is determined.to be
ineligible becatise your mainteniance agreement/contract did not specify the location of
ehglblc products or services for which the Basic Maintenance was to be provided. The pre-
discotnit cost agsociated with these ftemsis $2,705,121.11, respectively, for a total ineligible
amount-of $2,705,121.11. At the applicant’s 85 percent discount rate:thisresulied in an
improper gonmitmerit of $2;299;352.94. FCC rules provide that funding may be approved
onlyfor eligible. préducts and/or services. The USAC web site contains-a list of eligible
products and/or-servicés, See the web site, vwwLutiiversalgarvice, org/sl/about/eligible-
semces—hst aspx for the Ehglble Semr:es Llst Therefore USAC has detelmmad that both

con1m1m1ent has been reduced by $2 299 35’? 94 and zf tha recovery of’ 1mpmper£y dasbursecl
funds i3 requived USACwill seek: ‘recovery from both the applicant and the ervice provider.

PLEASE SEND A COPY OF THIS PAGE WITH YOUR
CHECK TO ENSURE TIMELY PROCESSING




Rosg Ghavez

ALDINE INDEP SCHOOL DISTRICT
1617 Lauder Road
Houstoh, TX.77039 3028
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October 30, 2007

Steve Casavaht

Lettar of Appesl

Schools and Libratfes. Division-

Division, Dept. 125 ~ Correspondentce Unit
100 Sauth Jeffersor: Raad.

Whiippany, NI 07981

RE: Netification to Appeal to Commitment-Adjustment Lelter

Contactpersdn:  Majdee Bathett, 1617 Laiider Road, Houston, Texas, 77039
(2814)985-7172, (2B1)9B5-6166, mibarnett@alding. k1Zbx.s

Billed Entity: Name: Aldine ISD  FEC Regldtration #: 0011612090
Farm 471.Application #: 421086 Funding Year: 2004
Billed Entity Numbsr: 141224 Applicant’s Forin Identifler:  IC-0%

DearMr. Casavant;

ti‘rere shouid had baen such ] notatmn in !:he des&:rlption-and thig 'lssue'sheu'Id have been
identified through the PIA,  We wedld like 10 appeal USACS dedision to réecver
$2,299,352.94 and reguest you reconsider the commitmentadiustment,

Technical Suppcrt ls anly eiiglbte if it is a componeni: of a malntenance
agreement/contract for an gligible sarvice 4f, product; and it mast specifically
fdentify the etlgEbEa prnclur:ts pr sérvice vovered by.the contragt.

Thig ESL was used during the planning stages for the 2003 and 2004 érate applications,

On October 10, 2003, SLD released a neweligible services list-that states:

-Basic Ma{nlenanc“ serylbes zre eligible for fulidipg 1F they are d composient of a
| ERANCE ddreement/cantiact for sligible servite of products, whith rmibst
specif"cally identify thé eligible products or service coverad, Intluding product
narne, model mimber, and location.

In reviewing. the new rules, steted on page 1, paragraph 4, “Some ellgibility information In.
this List Is @ change from prlor yedrs and applles (e pruduct‘s afid sarvice funding raguests,
for Funding Yedr 2004 and later yesrs. A hotation to. this &ffect s provided In the




descriptive information for refevant entries.” We could net find where SLD rioted these
ghanges.

We have carefully reviewed our internal processes-for this particular year. Aldine underwent
major staff changes In the 2003 and 2004 funding years, inclyding the departure of the
director and his two employees whe ware responsible for the 2004 application.

SLD. established Progiam Integrity Asstrance Tedm, or PIA Team, tg réview applications
very carefully to be stire we comply with these rules. Aldine was selected for a PIA review
for 2004 and our application passed the PIA team's close scrutiny. SLD is responsible for
making sure that: the discounts applicants. recelve are for eligible services provided to
eligible entitles for eliglbta ses; according to FCC rules. Our Item 21 Attachrment
subrtilssion, which is required @< part of thie Form 471, was raviewed by PIA, Included in
the submission was our contract for basic. mamtenance We now acknowledge that It met.
the 2003 ESL, but not the 2004 ESL: Since It was funded we beligved that we had met the
required standards, and had the critical items needed to pmceed Héd PIA veview found us
to be out of cpmp,ii,ance, we would have. complied as we did In the 2005 PIA keview when
“location” came Into question. We imiviediately had our team of engineers. perform. a walk-
through inventory and submitted It for review which was then funded.

We agrée with the KPMG alditors dnd USAC that T 2004 we did not meet all requiieménts
for tracking of invéntory Including locdtion of the covered equipment in our inventory
cantrols, arid apologize for the oversight. As stated above, key personnel respensible for
inveritory documentation, e-rate applications ‘and approval. of all fillngs were are ne longer
avaifable Aldme ISB corrected the eredr in the foiiowing years, 2085 and 2006 Al
cwmp!eted to meet SLD gu:deimes In 2007 an asset !:racking system for alE netwark
equipment was implemented and s maintained to include all required infarmation: make,
model, serial numbers, location, sub-logation, asset-tag number, and syster name, as well
agtragking all transfers, replacements anvd end of life equipment.

Aldine has always made a tremendous effort to mest -SLD requirements and Ras made
tracking our inventory a key priority. We gerve a low-intome comiriun ity, a8 our 88%
discount reflects, and returning $2:3 mitlion would be a savere hardship. We respectfuily
request that you recensider any compritment adjustmant reguestad by USAC ta récognize
that our Inventory met 2 out ofthe 3 USAC requirements in'the year in question. ‘We waould.
like o respectfully state that we consider the PIA review to be a helpful intervention and
wouici have immediately corrected any deficnencies documented n that revtew None wera

Through the gdidance from Cynthia Beach of USAC and the auditors of KMPG, you have
helped us to improve Aldine's Inventory tracking system, which has became an essential
part of our technology department's processes.  Thank you for considering our
acknowledgement of error and reguest to re-evaluate the commitment adjustment,

Sinceraly,
FH Qi 6:&;,"/.7

Mardee .Barnett. 7
Executive Director:of Techpology Services
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Universal Sevvice Administrative Company -
Sehools & Libraries Divistay

Jly 17, 2008

Mardee Baruetr.
Aldine Independent School District:

gt __wma__’m

1617 Lavder Road

Houston, TX 77039

Re: Applicant Name:.. : ALDINE INDEP SCHOOL DISTRICT
Billed Entity. Number; 141224

Form 471 Apphcatxon Number: 421086
Fuiiding Retjuest Nuimbei(s): 1160625
Your Correspondence Dated: Qctober 30,2007

Affter thorough review and investigation ofall relevantfacts; the Sehivoly and Libraries
Division. (SLD) of the Universal Service Administrative Company (USAC) hasimade ts.
decision in regatd to-your dppedl of USAC' Funding Vear 2004 Commitinent
Adjustment Letter for ihe: Application Number indicated above. ‘This letter.explaing the
basis of USAC's.decision. The date of this letter begins the 60°day time period for
appealing this:decision to the Federal Communications Commission (FCC). If your
T.etter of Appea} included more:than one Application Number, please note that you will
reeéived separate letter for each applichtion.

Bunding Request Niy ) 1160625
Decision on-Appeal: ‘Denjed
- Explanation:-

- During the appeal review process, it was détermined that the documentation
submitted by fhe Aldine Independent Sciool Pistrict identified the products and.
the physical focation of $521,734.63 worth of equipment, 'Whilé the docurients
you submitted on February:28, 2008, that are titled "Aldlinie Independent School
District Networl Inventory by Loc/Com” indicate the specific location of
equipment within the Aldine Independent:Sehool District, youwrMay 28, 2008
email §tates that"the sérvice provider did not traek ocation either-at that time."
Eve11 aftr:z consultatmi’.t wxih Lhe Servme Prov;dar, you ﬂl‘ﬁ not able to pmv:da
appuak is. demecl smw the tasue of the contract not ”hstnig the Iocaubn of thc
contracted equipment or the:document retention required by program rales has not
been satisfied.

L0G:Suisth Idimnn Road P 0. Boy 9032, Whlpp.my. New.Jersey 07981
Visit us-online als wiwusac.orgley




If your-appeal has been approved, but fiinding:has heen reduced of denied, you may

-appeal these decisions o either USAC orthe FEC, For appedls: ihiar hiave been dedied in -
full,-partially-approved; dismissed, or canceled: you may file aappesl with tieFCC. (
“Your should rétér to CC Doiket No, 02:6.0n the First page of your appeal {o the FCC,

Yourapgeal mustbe xecex’x?ed or pnstmarked within 60 days of the: dafe o this letter.

Failure to meet this requitemient will résnlt in:attoimatic dismissal of your-appeal. H you

e submitting your appeal via United States Postal Service, send to: FCC, Office of ilie

Secretary; 445 12th Street SW; Washington, DC 20554, Further information and optiens

for filing an appeal directly with the FCC can'be found in. the "Appeals Progedure”

posted i the Refererice Afed of the SLD section of the USAC website ox by contacting

the Client Service Bureaw. 'We strongly recommend that you use the electronic filing

options.

“We thank you for your continued support, patience.and cooperation during the appeal
Process,

Schools and Libraries Division
Universal Service Administrative-Company

100 Snpt};illgifft:ﬁ&@lﬂ Roid, P.O. Box 902, Whippany, Mew Jersey (7981
Vigitus online aty www isdo.digieV
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USAC

Un:w.ml &Lrvit.a An!mmxsirww < mntpany

. Sehiogls & Librarles Division

Demand Paymen tter
[‘undmg Year 2004: 7/01/2004 - 6/30/2005

July 18,2008
Mardéee Barnett:
ALPDINE INDEP SCHOOL DISTRICT
1617 Lauder Road
Houston, TX 77039 3028
Re: porm 471 Application Number: 421086
Fonding Year: 2004,
Applicant’s Form Identifier: . 1C-05.. .
Billed Entity Number:: 141224
- FCC Registration Numbeér: 0011612090
SPIN Name: Solid XT Networks, Lie.

Service Provider Contact Persons:Oliver Newman

“You were previonsly sent aNauﬁcatmn of Commitment Adgusunent Latier mﬁmmng yoiL of thig

-Cbﬁmlﬁﬁénfﬁdjustinent Reimri (Repuﬁ) éiltac: hed to ﬂ:é Notlﬁcatton 01‘ Cé:mmtmant
Adjustment Tietter. A copy of that Report is affached to thisJetter. himmediately proceding the.
Report youwill find @ guide:that defines each ling ofthe Repoit:

The balaice of this:debt is'due within:30:-days front the date of this lefter; Failure to-pay the debt
within 30 days from the-date of this Istter could result in-fhterest, late payment foes,
administiative charges and idiplemeéntation of the “Reéd Light Rule:” Please see the
“Informationial Notice:to AU Usiiversal Service Fund Coritribufors, Beneficiaries; and Service
Providers” at hitp://wwwuniversalservice org/find-admiinistrationftool silatest-
news.aspx#083104 for more information regardmg the consequerices.of ot puying: the:debt ina
timely manner.

Ifthe Schools and Libraries Division (SLD) has determined that bioth the applicant and the
service prevxder are responsible for-a-program-rule viglationy then, pursuant to the Orderon
Reconsideration and Fourth Report-an Order{FCC 04-181), the SLD will seck recovety of fhie
impri aperly dishuised amovnt fom BOTH parties and will continue to:seek recovery unfil either-
gt both paities have fiilly paid the debt. Ifthe SLD has détermined that both the applicant and.
thie servies provider are responsﬂ:rle for aprogram rule violation, this was indicated in. the:
Funding Coriniitment Adjigtient Explanation on'the Fusidihg Cémmitment Adjustment
Report,

Ifihe SLIXis aftempting to coliectall or part of thie-debt from botl the applicant-and the service
provider, then you stiould werk with yeur service provider to determine who will berepaying the




iiiii

both the apphcant and service, prowder Therefore, you are. respcmsmble for ensunng that the
debtis paid in‘a timely maisier.

Pleage remit paymseit for the full “Funds to bie Recovered fom Applicant™ aniount shown in the
Report. To ensure thal your payment is properly-credited, please inchude a copy of the Repoit
with your check. Makeyour clieck: payable te the Universal Servive Administtative Cotipany
{USAC).

If sending payment'by U. 8. Postal Service or major courfer service {e.g: Airborne, Federal
Express,and UPS) please send check paymerits to:

Universal Service Administrative Company
1259 Paysphere Circle
Chicago, IL 60674

If you are Jocated in.the Chicago area and use a locdl messenger rather than a migjor courier
service, please address and deliver the package to:

Universal Service Administrative Company
Lockhox 1259

540 West Madison 4th Floor

Chicago, 160661

Lotal megseiiger seivice should delivertothe Lockbux Receiving Window ét the above address..

Paymeat is due within 30 days from the date of this letter;

Corplete program information is posted to the SLD section of the USAC web: site at
www.universalservice.orp/sl,. You may also conta the SLD Techiiical Client Seérviee Bureait
biy-e-mait using the “Submit a Question” link on the SLD webi site, by fix-at 1-888-276-8736
or by phone at 1-888-203-8100.

‘Universal Service Administrative Company
Schools and Libraries Division

“Oliver Newman
Solid IT Networks, Inc.

P
H b
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A GUIDE TO THE FUNDING COMMITMENT ADTUSTMENT REPORT

Areport for vach Exrate funding request front your.application for wiichi 4 commitrent adj ustinent is
requiredis.attached to thigletter, Weare providing the following definitions 6y thie iremas in that
report.

FUNDING REQUEST NUMBER (FRN): A Fundiii p Refjingit Nunber s asslgned by the SLD to-gach
individual requestin-your:Form 471 onee an apphcatmn has been provessed, This suinmberis used o
report to applcants and seivice providers.the status o individual discount funding. reqilests.submiittod
oft 8 Form471.

SERVICES ORDERED: The-typeofservice ordered from the service provider, as shown oii Form-471,

SPIN (Service Provider Identification umber): -A unique nuriber assigned by the Universal Sarvice
Administrative Company to $etvice providers seeking pityment frioiiy the-thniversal Service Fund for
patticipating in the universal service support mechanisms. A SPINis.also-used toverify delivery of
services-and toarrange for payment.

SERVICE PROVIDER NAME: The legal name of thesetvice provider.

CONTRACT NUMBER: “The nutitber-of the contriict between the apphcant and the sefvice privider.
This Will: be:presenit:only if's contract. number was provided:on your Form 471.

B]LLING ACCOUN’], I\IUMBFTL The' ac’coam numbar t‘nai your eervme prov’;der’has ﬂstaﬁiished w1th

}"orm 4"]1

SITE IDENTIFIER: The Britity Nuiriber listed ih Form 471, Block's, Tfem 22a. Thisnumber will only
bepresent for “site speeific™ FRNs,

ORIGINAL FUNDING COMMITMENT: This represents the-original amount of funding that SLD had
teserved 't retmburse you forthe. appmved diseounts-for thisiservice for this fimding year.

CGMMITMENTADIU%TMENTAMUNT THhis feprasents the amount of fifnding that 81D has
reseinded becanse of progranyrule violations.

ADJUSTED FUNDING COMMI‘TMENT' "I’hzs represents.the adjusted.total amount of fundmg that
discoinits forthis service for this fimding year.
amoum ﬂceads 1hie Funds Disburscd to Date the SLD will continge fo process:properly filed i mvowes
upr to' the:new -comnvithment amount.

FUNDS DISBURSED TO'DATE: ‘This represents thie total funds that have been paidto the identified
servioe providér for this FRN as of the date oF this letter.

FUNDS TO BERECOVERED FROM APPLICANT: This represents the amount of impropetly
disbursed funds to dake as.a resull of rule violation(s) for which the applicanl has been determined to be
responsible. Thess imiproperly-disbuised fmds will have-io-be-recovered from the applicant.

FUNDING COMMITMENT ADJUSTMENT EXPLANATION: This entry provides an explanation of”
the reason the adjustment was made,




Funding & mmxtment Adjustmen'

Funding Request Numiber: 1160625

Seiviees Ordered: INTERNAL CONNECTIONS
SPING: 143024617
Serviee Provider Name: Solid IT Netwoiks, Tnc.
Coiitract Number: 1C-05

- Billing Actouiit Miitber:
Site Identifier: 141224
Original Funding Commmiiment; $2,299,352.94
Comniifment-Adjustment Amoun: $2,299,352.04
Adjusted Funding Cominitniests $0.00
Funds Disbursed to Date; $2,299,352.94

Funds to be Recovered fiom Applicant:  $2,299,352.94

Funding Commitiment Adjustment Pxplanatioti:

Adter a thorough review, it was determined that the funding commitment for fhiis réquest rust
be reduced by $2,299,352.94. During the course of anaudit it was.determined that funding
was provided for 1nel1g1ble Basic Maintenance of Internal Connections. The program rules
state that Basic Maifitenatics Services te eligible for fiinidling if they are & component of a
maintenance agreement/centract for an eligible servics or product, which must:specifically
identify the eilglb]e products er Service tovered, Jnc}ué’mg praduct name, model number, and
location. The requested Basic Maintenance of Internal Conrectivns is determined to be

ineligible because your maintenance. agreement/cantract did not specify the location of eligible.

produets.or services for which the Basic Maintenance was to be provided. The pre-discomi
cost agsociated with theseitems is:$2,703,121.1 1, respectively, for a: total ineligible antount of
$2,705, 121.11. Atilieapplicant’s 85 pergent discount rate-this resulted in an improper
cotmmitiasnt 0£$2,299,352 84, PCC rules provide that finding may be. approved only for
eligible products and/orseivices. The USAC web site cogtains a fist of eligible products
and/or services. Ses the web site, www .universalservice.org/sl/aboutieligible-serviges-
listaspy for the Ellgtble Servu:es Lxst Thcrefore, USAC has determined that both the-
applicantand theservice provideiis respcnszb]e for tits rile violation. Accordingly; the
conmuitient has beetr reduced by $2,2 299,352.94 and if the recovety of’ unprap&riy disbursed
funds is required USAC will seek recoviry froin bath the applicantand. the service. pr@wder

PLEASE SEND A COPY OFTHIS PAGE WITH YOUR
CHECK.TOENSURE TIMELY PROCESSING

(]




